
 

 
 

 
 

 
 

 

 

 

 
 

 

 
 

 

 
 

 Coorong Tatiara  

Sustainability, Agriculture & the Environment 

Farm Water Infrastructure Tax Benefits 

 

Use this document as a guide only 
Tax legislation frequently change 
The financial situation and structure of individual businesses varies 
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Rebate Scheme 
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Primary Producer Concessions 
If you are a primary producer, special tax conces-
sions may inform the amount you include in your 
assessable income each year. These concessions 
also affect when you have to pay your income tax, 
as you may be able to make two Pay As You Go in-
stalments each year, instead of four. 
 

Primary producers also have access to primary pro-
duction averaging, which may allow you to pay a 
lower tax rate in years where you earn above-
average income.  

 



 

Coorong Tatiara Local Action Plan 

$150k Instant Asset Write Off & 
50% Instant Depreciation Deduc-
tion on over $150k Assets 
 

March 12th 2020 via the Corona Virus Eco-
nomic Stimulus Package.  
 

BOTH of the initiatives shown below are available to 
ALL businesses with an annual turnover of less than 
$500 million 
 

$150,000 Instant Asset Write Off 
1. Any eligible asset (vehicles, machinery etc) with a 
purchase price of $150,000 or less (excluding GST) ac-
quired from March 12th to June 30th 2020. 
2. Asset can be NEW or USED (including Private Sales) 
3. The $150,000 limit is available for each individual 
asset & therefore multiple assets (totalling more than 
$150,000) can be claimed under this arrangement. 
4. There is NO LIMIT to the number of assets acquired 
under this initiative. 
5. Assets can be purchased outright or financed on 
Chattel Mortgage or Commercial Hire Purchase. 
(Finance Lease will not work for this initiative). 
6. FAST TRACK (No Financials) Finance is available on 
most assets across a broad range of Financiers. 
7. This initiative is ONLY available until June 30 2020. 
 

50% Instant Depreciation Write Off (on 
assets over $150,000) 
1. Any eligible asset (vehicles, machinery etc) with a 
purchase price GREATER THAN $150,000 (excluding 
GST) acquired from March 12th to June 30th 2021. 
2. Assets MUST be NEW (NOT USED) 
3. There is NO LIMIT to the number of assets acquired 
under this initiative. 
4. Assets can be purchased outright or financed on 
Chattel Mortgage or Commercial Hire Purchase.  
(Finance Lease will not work) 
5. FAST TRACK: Finance is available on many of these 
larger assets across a broad range of Financiers, 
6. This initiative is available until June 30th 2021 
7. This extended initiative will also be applicable to 
assets of $150,000 or less for an extra year once the 
$150,000 Instant Asset Write Off has expired on June 
30 2020. 
 

The Government Fact sheet link below provides an 
excellent explanation with many clear examples; 
https://treasury.gov.au/sites/default/files/2020-03/
Fact_sheet-Support_for_business_investment.pdf 

PIRSA March 2020 
The Coorong & Tatiara District Council areas are eligible 

On-Farm Emergency Water Infra-
structure Rebate Scheme 
The South Australian Government in partnership with 
the Australian Government is providing a rebate of up 
to 50% (to a maximum of $50,000 - GST exclusive) to 
primary producers in drought affected areas for the 
costs associated with the purchase, installation and 
repairs to on-farm water infrastructure for livestock 
and permanent horticulture that:  
 assists primary producers to be more productive  
 assists in mitigating degradation of natural water-

ing points  
 addresses animal welfare needs  
 assists primary producers to be more resilient for 

future droughts  
 

The Commonwealth Government provides a 25% re-
bate (up to $25,000) matched by the SA Government 
to be able to offer a rebate of up to 50% (max $50,000) 
 

The On-Farm Emergency Water Infrastructure Rebate 
scheme can be applied to new purchases and installa-
tion of: 

 water pumps, pipes and fittings. 

 water storage devices (such as tanks and troughs) 
associated with stock watering 

 de-silting of existing dams, where you can demon-
strate that the property does not have access to 
groundwater. 

 drilling of stock groundwater bores and associated 
equipment/power supply such as generators, de-
salinisation plants. 

 other materials or equipment necessary to install 
the above excluding purchase of machinery 

 any freight component to purchase and install the 
equipment. 

 the professional installation costs to install the wa-
ter infrastructure. 

 

New guidelines & application process can be found at; 
http://pir.sa.gov.au/grants_and_assistance/
drought_support/financial_assistance/on-farm emer-
gency weater infrastructure rebate scheme 
 

Note that the scheme now: 

 includes repairs to existing infrastructure, additions 
to existing infrastructure (e.g. desalinisation plants 
on existing bores, plastic sheeting materials for 
sheeted catchments). 

 Allows for multiple applications (up to rebate limit) 

 Doesn’t require you to submit financial documen-
tation to prove you are a primary producer. 

https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Support_for_business_investment.pdf
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Support_for_business_investment.pdf
https://mail.fourier.com.au/owa/redir.aspx?C=auA2uz1fK0CKIhHerZCqdA7xtLy7x66d_KF4Rlcn_WmfLUpJ78rXCA..&URL=http%3a%2f%2fpir.sa.gov.au%2fgrants_and_assistance%2fdrought_support%2ffinancial_assistance%2fon-farm_emergency_water_infrastructure_rebate_scheme
https://mail.fourier.com.au/owa/redir.aspx?C=auA2uz1fK0CKIhHerZCqdA7xtLy7x66d_KF4Rlcn_WmfLUpJ78rXCA..&URL=http%3a%2f%2fpir.sa.gov.au%2fgrants_and_assistance%2fdrought_support%2ffinancial_assistance%2fon-farm_emergency_water_infrastructure_rebate_scheme
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ATO Guide to depreciating assets 2019  (ATO June 2019) 

Water Facilities 
A water facility includes plant or a structural improve-
ment that is primarily and principally for the purpose 
of conserving or conveying water. It also includes an 
alteration, addition or extension to that plant or 
structural improvement. Examples of water facilities 
are dams, tanks, tank stands, bores, wells, irrigation 
channels, pipes, pumps, water towers and windmills. 
The meaning of water facility has been extended to 
include certain other expenditure incurred on or after 
1 July 2004:  

 A repair of a capital nature to plant or a struc-
tural improvement that is primarily and princi-
pally for the purpose of conserving or conveying 
water (for example, if you purchase a pump that 
needs substantial work done to it before it can be 
used in your business, the cost of repairing the 
pump may be treated as a water facility)  

 A structural improvement, or an alteration, addi-
tion or extension to a structural improvement, 
that is reasonably incidental to conserving or 
conveying water, 

 A repair of a capital nature to a structural im-
provement that is reasonably incidental to con-
serving or conveying water.  

 

You can fully deduct capital expenditure on a water 
facility if you incurred the expenditure at or after 
7.30pm (AEST) on 12 May 2015. You fully deduct the 
expenditure in the income year in which you incurred 
it. The total deduction cannot be more than the 
amount of the capital expenditure. If you incurred the 
expenditure before this time, the previous uniform capi-

tal allowance (UCA) continue to apply.  
 

For more information 
https://www.ato.gov.au/Forms/Guide-to-
depreciating-assets-2019/  

 

Fencing Assets 
A fencing asset is an asset or structural improvement 

that is a fence, or a repair of a capital nature, or an 
alteration, addition or extension, to a fence. The capi-

tal expenditure you incur on the construction, manu-
facture, installation or acquisition of the fencing asset 

must have been incurred primarily and principally in 
a primary production business that you conduct on 

land in Australia. You may claim the deduction even if 

you are only a lessee of the land.  
 

You can fully deduct capital expenditure on a fencing 
asset if you incurred the expenditure at or after 

7.30pm (AEST) on 12 May 2015. You fully deduct the 
expenditure in the income year in which you incurred 

it. The total deduction cannot be more than the 
amount of the capital expenditure.  

Fodder Storage Assets  
A fodder storage asset is an asset that is primarily 
and principally for the purpose of storing fodder. It 
is also a structural improvement, or a repair of a 
capital nature, or an alteration, addition or exten-
sion, to an asset or a structural improvement, that 
is primarily and principally for the purpose of stor-
ing fodder.  

 Silos  

 Liquid feed supplement storage tanks  

 Bins for storing dried grain  

 Hay sheds  

 Grain storage sheds, and above-ground bunkers 
for silage.  

 

The capital expenditure you incur on the construc-

tion, manufacture, installation or acquisition of the 
fodder storage asset must have been incurred pri-
marily and principally for use in a primary production 

business that you conduct on land in Australia. You 

may claim the deduction even if you are only a lessee 

of the land.  

 

https://www.ato.gov.au/Forms/Guide-to-depreciating-assets-2019/
https://www.ato.gov.au/Forms/Guide-to-depreciating-assets-2019/
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Coorong Tatiara Local 

Action Plan 
Tintinara Office 

 

37 Becker Tce Tintinara 

PO Box 399 

Tailem Bend SA 5260 

P: 1300785277 

F: (08)87 572 222 
 

http://www.coorong.sa.gov.au/

gotolap  

Capital Works Deductions 
 

Capital works used to produce income, including 
buildings and structural improvements, are written 
off over a longer period than other depreciating as-
sets. 
Note that the land itself can't be written off and its 
cost is not deductible. 

The capital works deduction is available for: 

 Buildings or extensions, alterations or improve-
ments to a building 

 Structural improvements such as sealed drive-
ways, fences and retaining walls 

 Earthworks for environmental protection, such as 
embankments. 

If it isn't possible to determine the actual construc-
tion costs, you can get an estimate from a quantity 
surveyor or other independent qualified person. You 
can claim a deduction for the full cost of the esti-
mate in the year it is incurred. Deduction rates of 
2.5% or 4.0% apply, depending on the date on which 
construction began, the type of capital works, and 
how they're used. 

https://www.ato.gov.au/business/depreciation-and-
capital-expenses-and-allowances/capital-works-
deductions/  

Landcare Operations 
You can claim an immediate deduction for capital 

spending on a Landcare operation in Australia. 

The deduction is available to the extent you use ru-

ral land for a primary production or other business 

(other than including mining or quarrying). 

You're entitled to the deduction even if you lease 

the land from the owner. 

Useful Contacts 
● Your accountant 

● Rural Financial Counselling Service (RFCS) 
      - Murray-Mallee and Upper South East 
      - Lynton Keen 
      - Phone: 1800 836 211 
      - Mobile: 0448 092 294 
      - Email: l.keen@ruralbusinesssupport.org.au 
 

      - South East and Coorong 
      - Lachlan Hood 
      - Phone: 1800 836 211 
      - Mobile: 0439 286 550 
      - Email: l.hood@ruralbusinesssupport.org.au 
 

● PIRSA Drought Support 
https://pir.sa.gov.au/grants_and_assistance/

drought_support  
 

 

Other Fact Sheets in this series 
 Water Harvesting and Lined catchments 
 Farm Water Supply Pipelines 
 Desalination for Livestock Water Supplies 

These can be accessed at https://
www.coorong.sa.gov.au/watersecuritytech 

 
‘National Landcare Program: Smart Farms  

Program, an Australian Government initiative’.  

Grants and Financial Incentives updates 
These may be available from time to time to assist with 
projects. 
In time of drought, tax and financial incentives may be 
offered as part of Government drought assistance  
packages. 
The Coorong Tatiara Local Action Plan will promote 
these in our e newsletter. 
 

To subscribe to our newsletter please email 
tstrugnell@coorong.sa.gov.au 

http://www.coorong.sa.gov.au/gotolap
http://www.coorong.sa.gov.au/gotolap
https://www.ato.gov.au/business/depreciation-and-capital-expenses-and-allowances/capital-works-deductions/
https://www.ato.gov.au/business/depreciation-and-capital-expenses-and-allowances/capital-works-deductions/
https://www.ato.gov.au/business/depreciation-and-capital-expenses-and-allowances/capital-works-deductions/
mailto:l.keen@ruralbusinesssupport.org.au
mailto:l.hood@ruralbusinesssupport.org.au
https://pir.sa.gov.au/grants_and_assistance/drought_support
https://pir.sa.gov.au/grants_and_assistance/drought_support
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